Daily Fact Sheet for APHUG Unit V #1






Name: ___________________

Date: ________ Per: _______
Essential Question for the Unit:
_______________________________________________________________


_______________________________________________________________
Why is this important? 


_______________________________________________________________


_______________________________________________________________
Currently, the world’s population is ______________________ 
Learning Target __________________________________________________________________________________


DEVELOPMENT

How do you measure/define development?
_______________________________________________________________






_______________________________________________________________





_______________________________________________________________
Wealth does not depend solely on what is produced; it depends in large part on how & where it is produced.

A country that is developing is making progress in technology, production, & socioeconomic well- being.

Ways of measuring development fit into three major areas of concern: 


_________________________________________________________________________________________

_________________________________________________________________________________________

_________________________________________________________________________________________
Gross National Product (GNP)
______________________________________________________________________





______________________________________________________________________





______________________________________________________________________





______________________________________________________________________

Gross Domestic Product (GDP)
______________________________________________________________________





______________________________________________________________________





______________________________________________________________________





______________________________________________________________________

Gross National Income (GNI)
______________________________________________________________________





______________________________________________________________________





______________________________________________________________________





______________________________________________________________________

Issues with measuring:

Formal economy 


______________________________________________________________________
Informal economy

______________________________________________________________________




______________________________________________________________________
Economic Systems:


Planned/Command
gives the govt total control over the distribution of resources (communism)





Govt also determines prices, controls the resources of a country





Can provide stability but can also inhibit growth





Ex: Cuba, North Korea, former USSR

Market


driven by the laws of supply and demand; don’t exist in pure form


Mixed


has a mix of Command and Market

Social indicators of development 

--MDCs use part of their wealth to provide schools, hospitals & welfare services

--As a result people are better educated, healthier, & better protected from hardships

--Infants are more likely to survive & adults are more likely to live longer

Education & Literacy

--2 measures collected: Student/Teacher ration & Literacy Rate

--Student Teacher ration: for Primary Grades, over 30 for LDCs & less than 20 for MDCs

--More likely to receive individual attention

--Literacy Rate: People in a country who can read & write

--Exceeds 98 % in MDCs & less than 60% for LDCs

--Average student in school 10 years in MDC; a couple of years in LDCs

--Women more likely to attend school in MDCs than in LDCs

Health & Welfare

--MDCs: part of their wealth pays for people who can’t care for themselves

--In most MDCs health care is a public service available at little or no cost

--MDCs: Most governments pay more than 70% of health care (USA is the exception)

--LDCs: Private individuals pay for more than half 

--Health of a population is influenced by diet

--On average, MDCs receive more calories & protein than they need & LDCs receive less than they need.

Demographic indicators of development 

--MDCs display demographic differences from LDCs. 

--Life Expectancy

LDCs: Babies can expect to live into their 60s; MDCs: into their 70s

With longer life, MDCs have a higher rate of older people (more retired on public support)
LDCs have 6 times as many young people as old (25% below age 15)
--Infant Mortality Rate
MDCs: better health/welfare=more babies survive infancy (99.5 %, less than ½ of 1% perish

LDCs: Infant mortality rate is greater 57 per 1000 (LDCs: 94% survive, 6 percent perish)
--Malnutrition, lack of medicine needed to survive illness (dehydration from diarrhea)

--Natural Increase Rate
LDCs: b/t 1.5-2.0 %; MDCs: 0.2 % (Increases need for health & productive services)
--Crude Birth Rate

LDCs: 23 per 1,000; MDCs: 12 per 1,000
The Human Development Index (HDI)

Countries development according to the U.N. can be distinguished by 3 factors: 
Economic, social & demographic. 

Created by the United Nations to include social and economic indicators
Four factors used to assess a country’s level of development:
Economic = (1) GDP/standard of living









Social = (2) literacy & (3) amount of education









Demographic = (4) life expectancy

The four factors are combined to produce a country’s HDI.

Measures development on a scale of zero to one with the highest HDI is 1.0 or 100%

The highest ranking countries are typically in Europe & US
Recently the highest ranked is Norway: 0.97 (2009)

Thirty of the lowest ranked are in sub-Saharan Africa

The lowest ranked is Niger: 0.340 (2009)

HDI

North America

.95

- Ranked 13th in HDI; major manufacturing areas=Mid-Atlantic, New England, Great Lakes, Pacific NW
- Top in GDP per capita & literacy rates but lower in life expectancy & education

- World’s highest tertiary sector employment (health care, leisure, & financial)

· Leading food exporter

Europe


.93

- European Union makes Europe world’s largest & richest market

- Some E European countries lag in development making HDI lower than N. America

· Dependent on international trade

W Europe=80% of the industrial output during early Ind Rev; began in Britain; based on coal

Ind Revo diffused hierarchically, contagiously, stimulus-ly, and via location to resources
Russia


.73

-In 1990s, converted to market economy; unemployment increased & standard in living declined

-HDI declined from more than .90 in 1980s to .73 in 21st century
Japan


.96

- Unfavorable ratio of population to resources making development remarkable

- People work hard for low wages

- Sells high quality high value products at low cost (electronics, cars, etc.)

- Resources concentrated in education & training
-Japan wealthiest in East Asia; served as model for others after WWII
Oceania


.90

- Plays important role in global economy due to mining 

- Net exporters of food

Latin America

.82

- People more likely to live in urban areas than people in other LDCs

- Coastal areas have high GDP; Argentina the highest in Latin America
- Development lower outside coastal areas

· Economy closely linked to U.S., so global recession has hurt Latin Am.

East Asia

.77

- Economy driven by China (world’s 2nd largest economy); had the largest increase in per capita GDP
- China –most populous country, but far behind development of NAm & Europe

- Manufacturing increasing export goods (DVD players, shoes, etc.)

- Rapid development straining resources

- Cheap workers

- Partnership with Wal-Mart

SW Asia & North Africa
.74

- Import most products

- Possesses most of world’s petroleum (fossil fuels)
- Large gap in per capita income between petroleum rich countries & those without

- Islam conflicts with business practices in MDCs

- Low literacy among women

- Problem of promoting development without abandoning traditional cultural values

- Resources used for military conflict instead of development
-Dubai=financial center
Southeast Asia

.73

- Most populous country – Indonesia

- Intense tropical climate makes agriculture difficult

- Development limited due to inhospitable environment

- Rice main export of S.E. Asia

- Textile manufacturing on the rise

- Overall – economic growth has slowed

Central Asia 

.70

- Countries that were part of Soviet Union & Iran & Afghanistan

- Development high in Iran & Kazakhstan due to petroleum

- Development low in other “stan” republics

- Minerals & agricultural products are their economic resources
- Afghanistan (probably) one of world’s lowest HDIs 

South Asia 

.61

- 2nd highest population &  2nd lowest per capita income

- High population density with high natural increase rate

- Unfavorable ratio of population to resources

- Agricultural productivity dependent on climate

- India – world’s 4th largest economy—outsource of computer jobs d/t English speakers, strong 

telecommunication capability (time-space compression), low wages, increasing pop with high skills
- Large service provider – help desks, customer service calls centers, credit card company call centers

Sub-Saharan Africa
.51 (lowest)
- Major source of minerals—highest GDP from agriculture (subsistence) Lack capacity to feed pop
- Regional wealth is comparable to other LDCs

- Least favorable prospect of development – high poverty, poor health, low education, highest NIR
- Landlocked states make shipping difficult

- Development halted due to internal wars & political problems

So, where are MDCs & LDCs Distributed? 

More developed regions

North America= HDI 0.95
Europe= HDI 0.93

Other= Russia: HDI 0.73, 
Japan: HDI 0.96, 
Oceania: HDI 0.90

Less developed regions

Latin America = highest HDI among LDCs= HDI 0.82

· Southwest Asia & North Africa = HDI 0.74

· Southeast Asia = HDI: 0.73

· Central Asia = HDI: 0.70

· South Asia = HDI 0.61

· Sub-Saharan Africa= HDI: 0.51

Other economic indicators are:       

Types of jobs


Primary 

(including agricultural) Extract materials from the earth: agriculture, mining, fishing, forestry



Most prevalent globally; China, Vietnam, India losing the most

Secondary 
(manufacturing)  transform & assemble raw material s into useful products; some in Core Areas

Tertiary 
(services) Provision of goods & services in exchange for payment: banking, law, education, government




Largest in post-industrial countries; in MDCs; more in Core Areas
  
Quaternary 
services sectors concerned with collecting, processing, & manipulating info & capital; finance, 




administration, insurance, legal services


Quinary 
service sector requiring a high degree of specialized knowledge or skills; scientific researchers & high 




level management workers

Productivity:

The value of a product compared to the amount of labor needed to make it




Workers in MDC produce more with less effort because of access to machines, tools, & equipment



Workers in highly developed countries  Primary 10%    Secondary 30%       Tertiary 60%
Consumer Goods:
Wealth generated in MDCs is used to purchase goods & services




Goods related to communications (telephones & computers) & transportation 
(motor vehicles)


GEOGRAPHIC MODELS OF DEVELOPMENT:
Walt ROSTOW’s modernization model: assumes that all countries follow a similar path to development or modernization, 

advancing through five stages of development:

TRADITIONAL:



dominant activity is subsistence ag; output not traded or recorded; barter; limited 






tech; static society 

PRECONDITIONS FOR TAKEOFF: 
New leadership moves the country toward greater flexibility, openness, & 






diversification; commercial exploitation of agriculture & extractive
 

industries; Necessity of external funding

TAKEOFF



develops a manufacturing sector; growth in savings & investment; some regional 






growth; number employed in agriculture declines





corresponds--Stage 3 DTM (less labor intensive ag; more urban migration; CBR down)
DRIVE TO MATURITY


Technologies diffuse/diversify, industrial specialization occurs, & international trade 






expands; Growth becomes self-sustaining

HIGH MASS CONSUMPTION

high incomes & widespread production of many goods & services.

Criticisms of Rostow:

In the modern world Rostow’s Model has become less accurate d/t increased globalization

The model tries to fit economic progress into a linear line of progression

Not all countries progress; some will regress

Rostow’s model is based on large countries, not small

Is more of a Westernized look at world development

How Does Geographical Situation affect Development?

Development happens in context: it reflects what is happening in a place as a result of forces operating concurrently at 

multiple scales.

Neocolonialism:  
the major world powers continue to control the economies of the poorer countries, even 




though the poorer countries are now politically independent states.

Structuralist theory 
holds that difficult-to-change, large-scale economic arrangements shape what can happen in 




fundamental ways.

Dependency Theory 
advocates that the dynamic between highly developed & developing countries, permanently 




keeps less developed countries at an economic disadvantage

Dollarization:  

the country’s currency is abandoned in favor of the dollar


Backwash Effect
not all regions benefit equally and some actual suffer when others increase
Wallerstein’s Worlds Systems Theory: 3 tiers – evolutionary process toward multiple global cores that exchange goods, 







services, resources
Core 

Processes that incorporate higher levels of education, higher salaries, & more technology 

Generate more wealth in the world economy 

Are the MDCs; mainly located in North America & Europe (ie. Germany)
Quaternary & Quinary jobs found only in the Core

Periphery 
Processes that incorporate lower levels of education, lower salaries, & less technology 

Generate less wealth in the world economy

Are the LDCs

Most jobs in the Primary Sector
Within the US – Alaska

within Europe - Spain
Semi-periphery Places where core & periphery processes are both occurring

Places that are exploited by the core but then exploit the periphery 

Serves as a buffer between core & periphery 

Most jobs in the Secondary Sector
Example - China
The Four Asian Tigers are in this category (S. Korea; Taiwan; Hong Kong; Singapore)




--as a whole these 4 share high growing pop, industrialized cities, educated/skilled workers; can be
world financial centers & leaders in informational technology; able to skip through Rostow’s stages; next to seaports




--4 Little Tigers (Malaysia, Philippines, Vietnam, Indonesia)

What are some barriers to development?

Social


____________________________________________________________________________



____________________________________________________________________________

Foreign debt

Financing development; LDCs obtain money from MDCs 




Two sources of funds: Loans (World Bank) and IMF




Foreign direct investment from transnational corporations

What are some barriers to development?
Social/Gender
inequalities prevent growth

Foreign debt
Financing development; LDCs obtain money from MDCs 



Two sources of funds: Loans (World Bank) and IMF



Foreign direct investment from transnational corporations



Sub-Saharan had the highest ratio of debt to GDP 

Debt Trap
Periphery countries borrow $ from core countries to establish new industries. 

Many periphery countries want to create a diversified economy using import 
substitution concepts. 



If the invested $ does not yield enough returns the country borrows more money to pay off the existing loan. 



The value of currencies in periphery countries is often not as valuable as core countries currencies. 

Globalization
neg=Loss of local ownership of companies, control of local affairs, change in culture; especially local/folk



pro=new international division of labor has lowered production costs reducing costs



      globalization of finance has increased capital available for projects 



      globalization has led to new technology of robotics, biotechnology & info systems. 



      not all people in a country benefit equally, but countries that engage in the global 

Disease/Poverty
prevents growth 

Costs of industrialization 
pollution, Production for export rather than local markets

Kuznet’s curve


As a country’s economy industrializes, pollution will increase but as the population gets 





wealthier pollution will eventually decline. 
Environmental 


desertification; Pesticides

Acid rain


loss of aquatic life; damage soil microorganisms; reduction of food crop yields; 





damage to marble & limestone buildings; biggest impact in Europe 

Tourism



Pollution; Narrow benefits; Damage to local cultures 

Political corruption & instability

Why Do LDCs Face Obstacles to Development?
International trade approach triumphs
The path most commonly selected by the end of the twentieth century
Countries convert because evidence indicates that international trade is the more effective path toward development
Trade has increased rapidly than wealth as a result of the importance of the international trade approach
Example: India
Foreign factories set up shop in India
Tariffs on import/export were reduced or eliminated
Monopolies were eliminated on communications and insurance
Competition has increase the products coming out of India
World Trade Organization (WTO)
Through the WTO, countries work to eliminate trade restrictions on goods
They also work to eliminate restrictions on the movement of money by individuals and corporations

The WTO also works to keep trade agreements
Foreign direct investment (FDI)--An investment of money by one country in another country; Most go between MDCs
Impact of govt can be +/- 
Distribution of wealth is affected by tariffs, trade agreements, taxation structures, land ownership rules, environ. regulations.

Government policies play an important role at the interstate level, but they also shape patterns of development within states.

Government policy can also help alleviate uneven development.

In most states, the capital city is the political nerve center of the country, its national headquarters and seat of government.

In many countries of the global economic periphery and semiperiphery, the capital cities are by far the largest and most 

economically influential cities in the state.

Some newly independent states have built new capital cities, away from the colonial headquarters.

Island of development: a govt or corporation builds up and concentrates economic development in a certain city or small region.

In the most rural, impoverished regions of less prosperous countries, some nongovernmental organizations (NGOs) try to
improve the plight of people. 


--must have a clear mission statement consistent w/ the United Nations goals & objectives. 


--provide a variety of services & humanitarian aid to a country’s people. 


--bring citizens’ concerns to the government or UN. 


--provide funding & expertise to local development projects. 

Ecotourism
blends in with sustainable development; basic goal: Create an environmentally-friendly tourist destination in an 



attempt to maintain the unique qualities of the region. 

Development strategies
Self-sufficiency

Elements of self-sufficiency approach (or balanced growth)
Try to spread investment equally. 
Protect home business from foreign competition (tariffs, quotas, licenses to 
restrict)



Problems with self-sufficiency--
inefficiency- no competition leads to bad products







Large Bureaucracy– needed to control industries & regulations.
International trade
calls for a country to identify its distinctive or unique economic assets. 
Examples of international trade approach: four Asian Dragons & Oil states




South Korea, Singapore, Taiwan & Hong Kong: all four promoted development by concentrating 





on manufactured goods, ie clothing & electronics. (low labor costs) (not now)




Arabian states of Saudi Arabia, Kuwait, Bahrain, Oman, & UAE: use oil wealth since the 1970 





to build modern countries. Goods come from around the world. Culture keeps woman 





in lesser status. 
Problems with international trade-- 
Uneven resource distribution (ie. price of copper drops)
Market Stagnation (not enough consumers for all goods)
Increased dependence on MDCs (focuses on exports)
Financing development
· Two sources: Loans from banks & international organizations & direct investment from Transnational corporations.
· Loans: IMF & World Bank. (Bank has development loans) & The IMF bails out countries who get into finical crisis. 
· Structural adjustment program (IMF takes over a county to repay dept- poor suffer most)
· Micro loans--give loans to poor people, particularly women, to encourage development of small businesses.
Fair trade
means that products are made & traded according to standards that protect workers & small business in LDCs.
· Insure that a higher percentage of the profit in international trade goes to the producers in LDCs 
· Fair trade produce standards (coffee) (Europe buys more Food)
· Fair Trade workers standards (Ten Thousand Villages) Pay workers fair wages. (US buys more crafts) ? We don’t care what we eat. As long as it’s cheap.
· FLO (fair trade labeling organization international)
Gender empowerment
Gender-Related Development Index (GDI)
Compares the level of women’s development with that of both sexes
Four measures (similar to HDI):
· Per capita female incomes as a percentage of male per capita incomes
· Number of females enrolled in school compared to the number of males
· Percent of literate females to literate males
· Life expectancy of females to males
Gender Empowerment Measure (GEM)
Compares the decision-making capabilities of men and women in politics and economics
Uses economic and political indicators:
· Per capita female incomes as a percentage of male per capita incomes
· Percentage of technical and professional jobs held by women
· Percentage of administrative jobs held by women
· Percentage of women holding national office 

· Middle East scores the lowest 
2013 Prosperity Index: Ranking based on 6 factors:

--entrepreneurship, personal freedom, health, economy, social capital, education, safety & security, and governance.
1 Norway 

2 Switzerland 

3 Canada 

4 Sweden 

5 New Zealand 

6 Denmark 

7 Australia 

8 Finland 

9 Netherlands 

10 Luxembourg 

11 United States 

2014 Rankings:

1. Norway INCLUDEPICTURE "http://upload.wikimedia.org/wikipedia/commons/thumb/d/d9/Flag_of_Norway.svg/21px-Flag_of_Norway.svg.png" \* MERGEFORMATINET 
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  Switzerland
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 New Zealand
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 Denmark
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 Canada
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 Sweden
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 Australia
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 Finland
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 Netherlands
10. [image: image9.png]


 United States
Bottom:

120 Djibouti 

121 Mozambique 

122 Syria 

123 Nigeria 

124 Zimbabwe 

125 Mauritania 

126 Ethiopia 

127 Liberia 

128 Sudan 

129 Sierra Leone 

130 Iraq 

131 Côte d’Ivoire 

132 Pakistan 

133 Angola 

134 Haiti 

135 Guinea 

136 Yemen 

137 Togo 

138 Burundi 

139 Afghanistan 

140 Congo (DR) 

141 Central African Republic 

142 Chad
Create a Study Guide with the following:

Primary economy characteristics 

Secondary economy characteristics

Tertiary economy characteristics

Quaternary economy characteristics

Quinary economy characteristics

MDCs (ex)
LDCs (ex)
Developed (ex)
Developing (ex)
List and describe Barriers to Development (ex)

Rostow’s Stages of Growth -- explain

Wallerstein World Systems --explain

Brandt Line

Micro loans

World Bank/IMF

Kuznet’s Curve

NGOs – purpose and examples

Self-Sufficiency

International Trade

Fair Trade (ex)

Formal Economy (ex)

Informal Economy (ex)

Planned economy (aka communism) 
Market economy  (aka capitalism)

mixed economy (aka socialism)

Karl Marx/Adam Smith

dollarization (ex)

backwash effect (ex)

Debt trap

Ecotourism

WTO 

FDI

Indicators of development

HDI characteristics

HDI—units of measurement

HDI—high/low areas

GNP

GDP

GNI

Gini

GDI

GII

GEM

Dependency theory

Structuralist theory

Pacific Rim

4 Asian Tigers

BRICs

NIC

Infrastructure

Mondo FRQ___ Using your notes & text question on Development answer the following questions with depth:
1) List and explain the different methods of measuring development among states.

2) For each of the tools of measurement in Q1, explain why a geographer would use such a method.
3) Explain the Model that geographers use to track development history over a period of time.
4) Explain how a government would increase development in the typical LDC/periphery state.
5) Explain the barriers or hindrances that the LDC/periphery state would possibly encounter on the road to development.
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